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INTRODUCTION

The Illinois Register is the official state document for publishing public notice of rulemaking
activity initiated by State governmental agencies. The table of contents is arranged categorically
| by rulemaking activity and alphabetically by agency within each category.

Rulemaking activity consists of proposed or adopted new rules; amendments to or repealers of
existing rules; and rules promulgated by emergency or peremptory action. Executive Orders and
Proclamations issued by the Governor; notices of public information required by State Statute;
and activities (meeting agendas; Statements of Objection or Recommendation, etc.) of the Joint
Committee on Administrative Rules (JCAR), a legislative oversight committee which monitors
the rulemaking activities of State Agencies; is also published in the Register.

The Register is a weekly update of the Illinois Administrative Code (a compilation of the rules
adopted by State agencies). The most recent edition of the Code, along with the Register,
comprise the most current accounting of State agencies’ rulemakings.

The Illinois Register is the property of the State of Illinois, granted by the authority of the Illinois
Administrative Procedure Act [5 ILCS 100/1-1, et seq.].

2008 REGISTER SCHEDULE VOLUME #32

Issue# Rules Due Date Date of Issue
1 December 21, 2007* January 4, 2008
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3 January 7, 2008 January 18, 2008
4 January 14, 2008 January 25, 2008
5 January 22, 2008 February 1, 2008
6 January 28, 2008 February 8, 2008
7 February 4, 2008 February 15, 2008
8 February 11, 2008 February 22, 2008
9 February 19, 2008 February 29, 2008
10 February 25, 2008 March 7, 2008
11 March 3, 2008 March 14, 2008
12 March 10, 2008 March 21, 2008
13 March 17, 2008 March 28, 2008
14 March 24, 2008 April 4, 2008
15 March 31, 2008 April 11, 2008
16 April 7, 2008 April 18, 2008
17 April 14, 2008 April 25, 2008
18 April 21, 2008 May 2, 2008
19 April 28, 2008 May 9, 2008
20 May 5, 2008 May 16, 2008
21 May 12, 2008 May 23, 2008
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June 2, 2008
Rules Due Date
June 9, 2008
June 16, 2008
June 23, 2008
June 30, 2008
July 7, 2008
July 14, 2008
July 21, 2008
July 28, 2008
August 4, 2008
August 11, 2008
August 18, 2008
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Editor's Note: The second filing period for submitting Regulatory Agendas will start October 14,

2008 with the last day to file being January 2, 2009.
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DEPARTMENT OF CENTRAL MANAGEMENT SERVICES

NOTICE OF PROPOSED AMENDMENT

Heading of the Part: Merit and Fitness

Code Citation: 80 Ill. Adm. Code 302

Section Number: Proposed Action:
302.220 Amendment

Statutory Authority: Implementing and authorized by the Personnel Code [20 ILCS 415]

A Complete Description of the Subjects and Issues Involved: The change to this Section
permits State employees to take a leave of absence for up to 5 years to join the military
and be reinstated to a same or similar position. The current rule only permits them to be
gone for 4 years. In addition, consistent with the federal Uniformed Services
Employment and Reemployment Rights Act, the time period for an employee
rehabilitating from an injury incurred in the line of service to apply for reinstatement is
extended from one year to 2 years.

Published studies or reports, and sources of underlying data, used to compose this
rulemaking: None

Will this rulemaking replace any emergency rulemaking currently in effect? Yes

Does this rulemaking contain an automatic repeal date? No

Does this rulemaking contain incorporations by reference? No

Are there any other proposed rulemakings pending on this Part? No

Statement of Statewide Policy Objectives: These proposed amendments neither create
nor expand any State mandate on units of local government, school districts or
community college districts.

Time, Place and Manner in which interested persons may comment on this proposed
rulemaking: Interested persons may submit written comments within 45 days after the
date of publication to:

Gina Wilson
Illinois Department of Central Management Services
720 Stratton Office Building
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DEPARTMENT OF CENTRAL MANAGEMENT SERVICES
NOTICE OF PROPOSED AMENDMENT
Springfield, Illinois 62706
217/785-1793
Or
Margaret L. van Dijk
[llinois Department of Central Management Services
720 Stratton Office Building
Springfield, Illinois 62706
217/782-5778

13)  Initial Regulatory Flexibility Analysis:

A) Types of small businesses, small municipalities and not for profit corporations
affected: None

B) Reporting, bookkeeping or other procedures required for compliance: None

)] Types of professional skills necessary for compliance: None

14)  Regulatory Agenda on which this rulemaking was summarized: This rulemaking was not
included on either of the 2 most recent agendas because: it was not timely anticipated.

The full text of the Proposed Amendment is identical to the text of the Emergency Amendment
and begins on page 19935 in this issue of the Illinois Register:
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DEPARTMENT OF CENTRAL MANAGEMENT SERVICES

NOTICE OF PROPOSED AMENDMENTS

Heading of the Part: Conditions of Employment

Code Citation: 80 I1l. Adm. Code 303

Section Numbers: Proposed Action:
303.90 Amendment
303.112 Amendment
303.115 Amendment
303.125 Amendment
303.130 Amendment
303.131 New Section
303.250 Amendment

Statutory Authority: Implementing and authorized by the Personnel Code [20 ILCS 415]
and the Organ Donor Leave Act [5 ILCS 327]

A Complete Description of the Subjects and Issues Involved: This rulemaking includes
changes to the rules regarding the allowable time increments for employees using
personal, sick and vacation time. The rule regarding the sick leave bank has been
changed to clarify the definitions of catastrophic illness and immediate family member
and to limit the number of days an employee may use from 25 days "per calendar year" to
25 days per "12 month period". In addition, the number of paid days veterans may take
off to visit a veterans' hospital or clinic has been increased from 2 days to 4 days
consistent with a previous change to the Personnel Code. Also, there are several
proposed changes to the maternity/paternity policy such as equalizing the number of days
off given to mothers and fathers, removing the requirement that a male be married to the
mother of the child in order to be given paid time off to bond with his child, and
removing the requirement that proof of prenatal care, rather than just confirmation of
pregnancy, be provided in order to be eligible for maternity/paternity leave. Lastly, a
separate Section has been created for granting leave in the event of a stillborn child.

Published studies or reports, and sources of underlying data, used to compose this
rulemaking: None

Will this rulemaking replace any emergency rulemaking currently in effect? Yes

Does this rulemaking contain an automatic repeal date? No

Does this rulemaking contain incorporations by reference? No
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DEPARTMENT OF CENTRAL MANAGEMENT SERVICES

NOTICE OF PROPOSED AMENDMENTS

Are there any other proposed rulemakings pending on this Part? No

Statement of Statewide Policy Objectives: These proposed amendments neither create

nor expand any State mandate on units of local government, school districts or
community college districts.

Time, Place and Manner in which interested persons may comment on this proposed

rulemaking: Interested persons may submit written comments within 45 days after the
date of publication to:

Gina Wilson

Illinois Department of Central Management Services
720 Stratton Office Building

Springfield, Illinois 62706

217/785-1793

Or

Margaret L. van Dijk

[llinois Department of Central Management Services
720 Stratton Office Building

Springfield, Illinois 62706

217/782-5778

Initial Regulatory Flexibility Analysis:

A)

B)

0

Types of small businesses, small municipalities and not for profit corporations
affected: None

Reporting, bookkeeping or other procedures required for compliance: None

Types of professional skills necessary for compliance: None

Regulatory Agenda on which this rulemaking was summarized: The rulemaking was not

included on either of the 2 most recent agendas because it was not timely anticipated.
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DEPARTMENT OF CENTRAL MANAGEMENT SERVICES
NOTICE OF PROPOSED AMENDMENTS

The full text of the Proposed Amendment is identical to the text of the Emergency Amendment
and begins on page 19944 in this issue of the Illinois Register:
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ENVIRONMENTAL PROTECTION AGENCY

NOTICE OF PROPOSED AMENDMENTS

Heading of Part: Permit Fees For Installing or Extending Water Main

Code Citation: 35 I1l. Adm. Code 690

Section Numbers: Proposed Action:
690.102 Amended
690.103 Amended
690.201 Amended
690.203 Amended
690.301 Amended

Statutory Authority: Implementing and authorized by Sections 16.1 of the Illinois
Environmental Protection Act [415 ILCS 5/16.1]

A Complete Description of the Subjects and Issues Involved: In June 2003, the governor
signed into law PA 93-32, which established a new fee structure for installing and
extending water mains. The amendments in this Part will formally incorporate the new
fee and update the language in the Part since there has been no amendment to Part 690
since January 18, 1990. The collection of fees in the amendment reflect the increase and
mandate by the new law for construction permits, emergency construction permits, or as-
built plans to install or extend water mains.

Published studies or reports, and sources of underlying data, used to compose this
rulemaking: None

Will this rulemaking replace any emergency rulemaking currently in effect? No

Does this rulemaking contain an automatic repeal date? No

Does this proposed amendment contain incorporations by reference? No

Are there any other proposed rulemakings pending on this Part? No

Statement of Statewide Policy Objectives: This Part establishes the procedures for the
collection of fees for construction permits, emergency construction permits, or as-built
plans to install or extend water mains.

Time, Place, and Manner in which interested persons may comment on this proposed
rulemaking: The Illinois Environmental Protection Agency will accept written public
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ENVIRONMENTAL PROTECTION AGENCY
NOTICE OF PROPOSED AMENDMENTS

comments on this proposal for a minimum of 45 days after the date of publication in the
Illinois Register. Comments should reference Permit Fees for Installing or Extending
Water Mains and be addressed to:

Stefanie N. Diers

Assistant Counsel

Illinois Environmental Protection Agency
Division of Legal Counsel

1021 North Grand Avenue East

P.O. Box 19726

Springfield, Illinois 62794-9276

217/782-5544

13)  Initial Regulatory Flexibility Analysis:

A) Types of small businesses, small municipalities and not for profit corporations
affected: This rulemaking is expected to impact small businesses, small
municipalities and not for profit corporations to the extent that these entities
design, operate or maintain a public water supply, or engage in the permitting
process. The Agency anticipates the proposed amendments will generally benefit
these entities by clarifying the requirements for facility operations and permits.

B) Reporting, bookkeeping or other procedures required for compliance: None

O Types of Professional skills necessary for compliance: None

14)  Regulatory Agenda on which this rulemaking was summarized: July 2008

The full text of the Proposed Amendments begins on the next page:
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Section
690.101
690.102
690.103
690.104
690.105

ENVIRONMENTAL PROTECTION AGENCY
NOTICE OF PROPOSED AMENDMENTS

TITLE 35: ENVIRONMENTAL PROTECTION
SUBTITLE F: PUBLIC WATER SUPPLIES
CHAPTER II: ENVIRONMENTAL PROTECTION AGENCY

PART 690
PERMIT FEES FOR INSTALLING OR EXTENDING WATER MAIN

SUBPART A: GENERAL

Purpose

Applicability

Definitions

Relation to Other Fee Systems
Severability

08

SUBPART B: PROCEDURES FOR DETERMINATION AND PAYMENT OF FEES

Section
690.201
690.202
690.203
690.204
690.205

Section
690.301
690.302

Amount of the Fee

Permit Application Modifications
Manner of Payment

Prohibition Against Refund
Audit and Access to Records

SUBPART C: PROCEDURES FOR PROCESSING PERMIT
APPLICATIONS FOR WHICH FEES APPLY

Permit Applications Containing the Entire Fee
Permit Applications Not Containing the Entire Fee

AUTHORITY: Implementing and authorized by Section 16.1 of the Environmental Protection
Act [415 ILCS 5/16.1, as added by P.A. 93-32, effective July 1, 2003].

SOURCE: Adopted at 14 I1l. Reg. 2070, effective January 18, 1990; amended at 33 I1l. Reg.

, effective

SUBPART A: GENERAL
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NOTICE OF PROPOSED AMENDMENTS
Section 690.102 Applicability
a) Except as provided otherwise in subsection (b), this Part applies to each applicant:

1) For a construction permit under Title IV of the Act, or 35 I1l. Adm. Code:
Subtitle F, to install or extend water main,;

2) Who submits as-built plans under Title IV of the Act, or 35 Ill. Adm.
Code: Subtitle F, to install or extend water main; or

3) For an emergency construction permit under Title IV of the Act, or 35 Ill.
Adm. Code: Subtitle F, to install or extend water main.

b) No fee shall be due under this Section from:Fhis-part-deesnot-apply-te

1 he installati : : o ot han 2006
in-ength-2)Any departmentAny-Department, agency or unit of Satestate

government for installing or extending a water main;

23)  AnyAny unit of local government with which the Agency has entered into
a written delegation agreement under Section 4 of the Act which allows
such unit to issue construction permits under Title IVFitte PV of the Act,
or regulations adopted under Title [Vthereunder, for installing or
extending a water main; or

34)  AnyAny unit of local government for installing or extending a water main
where bothal of the following conditions are met:

A) TheFhe cost of the installation or extension is paid wholly from
monies of the unit of local government_ or school district, Satestate
grants or loans, federal grants or loans, or any combination
thereof; and

B) TheFhe unit of local government or school district is not given
monies, reimbursed or paid, either in whole or in part, by another
person (except for Statestate grants or loans or federal grants or

loans), for the installation or extension. (Seetiont+6-HH-of the
e
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ENVIRONMENTAL PROTECTION AGENCY
NOTICE OF PROPOSED AMENDMENTS

o Ty y s in : . Leation (1
stbseetions{h 3 A ardBH3HBrhave beenmet

(Source: Amended at 33 Ill. Reg. , effective )

Section 690.103 Definitions
a) Unless specified otherwise, all terms shall have the meaning set forth in the Act.

b) For purposes of this Part, the following definitions apply:

"Act" means the Environmental Protection Act [415 ILCS 5]HHRev—Stat—1987

"Agency" means the Illinois Environmental Protection Agency.

"Applicant" means a person who applies for a construction permit or emergency
construction permit to install or extend water main, or who submits as-built plans
to install or extend water main, pursuant to Title IV of the Act or 35 Ill. Adm.
Code: Subtitle F.

"Fee" means the fee prescribed by Section 16.1 of the Act.
"Water Main" means any pipe that is to be used for the purpose of distributing
potable water which serves or is accessible to more than one property, dwelling,

or rental unit, and that is exterior to buildings. (Section 16.1(h) of the Act)

(Source: Amended at 33 Ill. Reg. , effective )

SUBPART B: PROCEDURES FOR DETERMINATION AND PAYMENT OF FEES
Section 690.201 Amount of the Fee

a) Each applicant subject to this Part pursuant to Section 690.102 shall pay a fee
along with the permit application or as-built plan.

b) The amount of the fee is as follows:
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ENVIRONMENTAL PROTECTION AGENCY
NOTICE OF PROPOSED AMENDMENTS

1) $240220 if the construction permit application or as-built plan isto install
or extend water main that is more than 200 feet, but not more than 1000
feet in length;

2) $720360 if the construction permit application or as-built plan isto install
or extend water main that is more than 1000 feet but not more than 5000
feet in length;

3) $1200600 if the construction permit application or as-built plan iSto
install or extend water main that is more than 5000 feet in length.
(Section 16.1(d) of the Act)

(Source: Amended at 33 Ill. Reg. , effective )

Section 690.203 Manner of Payment

a) Except as provided otherwise in subsection (b), payment of the fee must be by
check or money order payable to "Treasurer, State of Illinois" and shall be
submitted along with the permit application or as-built plans to:

[llinois Environmental Protection Agency

Division of Public Water Supplies

1021 North Grand Avenue East2200-Churehill Road
P.O. Box 19276

Springfield, [llinois 62794-9276

b) Each applicant for an emergency construction permit under Title IV of the Act,
or regulations adopted thereunder, to install or extend a water main shall submit
the appropriate fee due under Section 690.201 to the Agency within 10 calendar
days from the date of issuance of the emergency construction permit. (Section
16.1(c) of the Act)

c) Payment shall not include any fees due to the Agency for any purpose other than
the fee due under Section 690.201.

(Source: Amended at 33 Ill. Reg. , effective )

SUBPART C: PROCEDURES FOR PROCESSING PERMIT APPLICATIONS
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NOTICE OF PROPOSED AMENDMENTS
Section 690.301 Permit Applications Containing the Entire Fee

a) Applications received by the Agency will be logged in and assigned a receipt date
and number if the following conditions are met:

1) The application is complete in accordance with Title IV of the Act and
regulations adopted thereunder; and

2) The entire fee due under Section 690.201 is included with the application.

b) TheFhe Agency shall, not later than 45 days following the receipt of both an
application for a water-main-extenson-construction permit and the fee required
by this Part, either approve that application and issue a permit or tender to the
applicant a written statement setting forth with specificity the reasons for the
disapproval of the application and denial of a permit in accordance with Section
39(a) of the Act. If thereisno final action by the Agency within 45 days after the
filing of the application for a permit, the applicant may deem the permit issued.
(Section 16.1(i) of the Act)

C) If modifications to the permit application are received by the Agency from the
applicant within 90 days of the date of permit denial in accordance with
subsection (b), and if such modifications would allow approval of the application,
a permit will be issued without additional fees becoming due under this Part,
unless the modifications cause the length of water main to increase beyond the
length specified in the permit application before the modifications. If the
modifications cause such an increase and the increase results in additional fees
being due under Section 690.201, the applicant shall submit the additional fee to
the Agency with the modifications.

d) Except in those cases where permit denial has been appealed to the Illinois
Pollution Control Board in accordance with Section 40 of the Act, modifications
received by the Agency more than 90 days after the date of permit denial in
accordance with subsection (b) shall be considered new applications subject to the
fees specified in Section 690.201.

(Source: Amended at 33 Ill. Reg. , effective )
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NOTICE OF PROPOSED RULES

1) Heading of the Part: Workers' Compensation Pools

2) Code Citation: 50 Ill. Adm. Code 575

3) Section Numbers: Proposed Action:
575.100 New Section
575.105 New Section
575.110 New Section
575.115 New Section
575.125 New Section
575.400 New Section
575.EXHIBIT A New Section
575.EXHIBIT B New Section

4) Statutory Authority: Implementing Article V¥% [215 ILCS 5/Art. V%] and authorized by
Section 107a.09 and 401 of the Illinois Insurance Code [215 ILCS 5/107a.09 and 401]

5) A Complete Description of the Subjects and Issues Involved: The purpose of this new
Part will be to improve the Director's surveillance of qualified group workers'
compensation by establishing standards to ensure that members of a group workers'
compensation pool have homogeneous risk characteristics.

6) Any published studies or reports, along with the sources of underlying data, that were used
when comprising this rulemaking? None

7) Will this rulemaking replace any emergency rulemaking currently in effect? No
8) Does this rulemaking contain an automatic repeal date? No
9) Does this rulemaking contain incorporations by reference? Yes. Please see Section

575.110 of this Part.

10)  Are there any other proposed rulemakings pending on this Part? No

11)  Statement of Statewide Policy Objectives: This rulemaking will not require a local
government to establish, expand or modify its activities in such a way as to necessitate
additional expenditures from local revenues.
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DEPARTMENT OF FINANCIAL AND PROFESSIONAL REGULATION
NOTICE OF PROPOSED RULES
12)  Time, Place, and Manner in which interested persons may comment on this proposed

rulemaking: Persons who wish to comment on this proposed rulemaking may submit
written comments no later than 45 days after the publication of this Notice to:

Joseph T. Clennon, Staff Attorney Craig Cellini, Rules Coordinator
Department of Financial and Department of Financial and
Professional Regulation Professional Regulation
Division of Insurance 320 West Washington

320 West Washington, 4™ Floor or 3" Floor

Springfield, Illinois 62767-0001 Springfield, Illinois 62767-0001
217/557-1396 217/785-0813

13)  Initial Regulatory Flexibility Analysis:

A) Types of small businesses, small municipalities and not for profit corporations
affected: This new Part concerns the operations of the pools and companies
providing services to the pools. The impact on a pool or service company will be
minimal because the additional costs, if any, will be passed on and spread over a
number of pools or pool members.

B) Reporting, bookkeeping or other procedures required for compliance: Please see
the proposed requirements of this new Part.

O Types of professional skills necessary for compliance: Insurance/Administrative

14)  Regulatory Agenda on which this rulemaking was summarized: July 2008

The full text of the Proposed Rules begins on the next page:
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NOTICE OF PROPOSED RULES

TITLE 50: INSURANCE
CHAPTER I: DEPARTMENT OF FINANCIAL AND PROFESSIONAL REGULATION
SUBCHAPTER f: INSURANCE EXCHANGE/GROUP WORKERS'
COMPENSATION POOLS; POOLING AND INSOLVENCY FUND

PART 575
WORKERS' COMPENSATION POOLS

Section
575.100 Applicability
575.105 Purpose and Scope
575.110 Definitions
575.115 Noncompliance
575.125 Non-homogeneous Pools and Members
575.400 Pool Membership and Homogeneity

575.EXHIBIT A Requirements for Certification of Homogeneity and Certification Format
575.EXHIBIT B Requirements for New Member Certification of Homogeneity and
Certification Format

AUTHORITY: Implementing Article V¥ [215 ILCS 5/Art. V¥4] and authorized by Section
107a.09 and 401 of the Illinois Insurance Code [215 ILCS 5/107a.09 and 401].

SOURCE: Adopted at 33 Ill. Reg. , effective

Section 575.100 Applicability

Every qualified group workers' compensation pool, as defined in Section 107a.05 of the Illinois
Insurance Code, must have homogeneous risk characteristics as provided in Section 107a.08 of
the Illinois Insurance Code and shall be subject to the requirements of this Part.

Section 575.105 Purpose and Scope

The purpose of this Part is to establish standards to ensure that members of a group workers'
compensation pool possess homogeneous risk characteristics.

Section 575.110 Definitions

Administrator shall mean the Service Company that has been issued a license
under Section 107a.09 of the Code and has contracted with a group workers'



ILLINOIS REGISTER 19859

08
DEPARTMENT OF FINANCIAL AND PROFESSIONAL REGULATION

NOTICE OF PROPOSED RULES

compensation pool to manage the activities of the pool, or, if the pool is self-
administered, administrator shall mean the pool officers or employees designated
by the pool to provide this service.

Basic Manual means the Basic Manual for Workers Compensation and Employers
Liability Insurance (street address, city, state, zip, effective or published (date, as
supplemented through date), no later editions or amendments) of the National
Council on Compensation Insurance, Incorporated (NCCI) that is used to classify
employers by assigning their payroll to one or more NCCI codes.

Code means the Illinois Insurance Code [215 ILCS 5].
Department means the Department of Financial and Professional Regulation.

Director means the Director of the Division of Insurance of the Illinois
Department of Financial and Professional Regulation.

Division means the Illinois Department of Financial and Professional Regulation-
Division of Insurance.

Homogeneous Risk Characteristics means qualities or dispositions that impact the
likelihood of incurring a financial loss from workers' compensation and
employers' liability exposures and those qualities or dispositions are like in nature
and uniform in composition throughout. The following are characteristics
identifying some, but not all, elements of homogeneity.

Inherent means existing in the risk as a natural and inseparable quality or
characteristic.

Loss means the amount that any person providing workers' compensation
coverage has a legal obligation to pay.

Loss Frequency means the ratio of the total number of claims divided by the
number of units of exposure, such as the number of claims divided by the number
of employees exposed to injury, or the number of claims divided by the
employees' total payroll.

Loss Severity, which is also known as the average loss amount, means the ratio of
the total costs for all claims divided by the total number of claims.
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Occupational Framework means factors describing a member's business
operations, including but not limited to industries, locations, production and
services processes, materials handled, machinery and equipment used, tasks
performed by employees, and exposure of employees to injury or disease.

Membership Scope means the type of businesses or employers eligible to join a
pool.

Member means an employer who pools the workers' compensation and
employer's liability exposures imposed on the employer pursuant to the Workers'
Compensation Act, or the Workers' Occupational Diseases Act [820 ILCS 305
and 820 ILCS 310] with other employers that either exhibit homogeneous risk
characteristics or are members of a bona fide professional, commercial, industrial
or trade association that exhibits homogeneous risk characteristics.

NCCI means the National Council on Compensation Insurance, Incorporated.

NCCI Class Code means one of the four digit numbers assigned according to the
Basic Manual.

Person means any individual, entity, corporation, partnership, association, group
workers' compensation pool or limited liability company.

Pool has the same meaning as qualified group workers' compensation pool
defined in Section 107a.05 of the Code.

Trustee means, for purposes of this Part, any member of the pool's Board of
Trustees, if the pool is a trust, or any member of the pool's Board of Directors, if
the pool is any other type of entity.

Section 575.115 Noncompliance

Failure of a pool to meet the requirements of this Part shall subject the pool to penalty provisions
of Section 403 A of the Code.

Section 575.125 Non-homogeneous Pools and Members
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a) Pursuant to Section 107a.15 of the Code, if the Director determines that a pool
does not exhibit homogeneous risk characteristics, the Director shall require the
pool to eliminate the condition within 60 days after certified notice has been given
to the pool.

b) Pursuant to Section 107a.15 of the Code, if the Director determines that a new
member does not exhibit homogeneous risk characteristics relative to the
membership scope of the pool, the Director shall require the pool to eliminate the
member within 60 days after certified notice has been given to the pool.

Section 575.400 Pool Membership and Homogeneity

Ninety days after the effective date of this Part, and annually each March 1 thereafter, every pool
authorized by the Division that is issuing new or renewal pooling agreements shall file with the
Director certifications signed by each trustee of the pool that certifies the pool is in compliance
with the homogeneity guidelines identified in Section 575.110 of this Part.
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Section 575.EXHIBIT A Requirementsfor Certification of Homogeneity and Certification

Format

Certification by the Trustees

a)

b)

Each pool must certify its compliance with Section 107a.08(a) and (b) of the
[linois Insurance Code [215 ILCS 5/107a.08(a) and (b)] to the Director by having
each pool trustee file the prescribed certification form below by March 1 of each
year to indicate that the pool members possess homogeneous risk characteristics.
The Director may require certifications more frequently than on an annual basis if
deemed necessary.

The Trustees shall each certify that:

1y

2)

3)

4)

5)

The trustee has requested the administrator to provide all relevant
information regarding the homogeneous risk characteristics of the
members.

The trustee has reviewed all relevant information regarding the
homogeneous risk characteristics of the members as well as the guidelines
relating to homogeneity in Section 107a.08 of the Code, in addition to
those defined in Section 575.110 of this Part.

Based on the trustee's knowledge and review, the trustee shall verify that
the certification is true, complete and not misleading.

Based on the trustee's knowledge, the certification presents in all material
respects that the members exhibit homogeneous risk characteristics under
the membership scope adopted by the pool.

The trustee understands his or her legal responsibility to assure under
Article V¥ of the Code that the members exhibit homogeneous risk
characteristics.

The certification must be accompanied by a list of members as of the end of the
previous year that includes for each member a description of business activities,
list of NCCI class codes used to classify the member's payroll, gross annual
payroll by class code, number of employees, and identification of new members
added during the previous year.
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d) For the initial certification filed 90 days after the effective date of this Part, an
affidavit describing the membership scope of the pool must accompany the

certification. Supporting documentation must be submitted that demonstrates that
the membership scope possesses homogeneous risk characterstics.

STATE OF ILLINOIS

CERTIFICATION OF HOMOGENEITY

L (Name of Trustee) , a Trustee or Director of (Name of Workers' Compensation
Pool) present this Certification to the Director of Insurance of the State of Illinois
for the period of January 1 through December 31, . I certify that:

(1) I have requested the administrator provide all relevant information regarding the
homogeneous risk characteristics of the members.

(2) I have reviewed all relevant information regarding the homogeneous risk
characteristics of the members, as well as the guidelines relating to homogeneity
in Section 107a.08 of the Illinois Insurance Code [215 ILCS 5/107a.08] and 50 Ill.
Adm. Code 575.

3) Based on my knowledge and review of (2) above, I verify that the certification is
true, complete and not misleading.

4) I understand the legal responsibility I have in respect to ensuring that the
members exhibit homogeneous risk characteristics.

(5) I certify that the members [_| do exhibit or [_] do not exhibit (Please check one)
homogeneous risk characteristics relative to the membership scope adopted by the
pool.

Signature Title
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Printed Name Date

Street Address

City

State

ZIP Code

Notary Public (Seal) Date
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Section 575.EXHIBIT B Requirementsfor New Member Certification of Homogeneity
and Certification Format

Approval of New Members of a Group Workers' Compensation Pool

1) For each new member, the trustees must certify that the new member exhibits
homogeneous risk characteristics relative to the membership scope adopted by the
pool. To fulfill this responsibility, each trustee shall submit the certification
prescribed below to the Director within 30 days after the new member's
acceptance by the pool. The administrator of the pool may provide a temporary
certification using the format prescribed below on behalf of the trustees, if
authorized to do so by the trustees. A temporary certification shall be labeled as
such and will only be valid until the following March 1.

2) If a trustee is an employee, officer, director or owner of an ap