STATE OF | LLI NO S
SECRETARY OF STATE
SECURI TI ES DEPARTMENT

IN THE MATTER OF: DANIEL E. THOVASON AND
KIMM E J. THOVASON
FI LE NO. 0200539

N N N N

CONSENT ORDER

TO THE RESPONDENT: Dani el E. Thonmson
Kimm e J. Thonmason
2408 N. El mwod
Peoria, IlIl 61604

VWHEREAS, Daniel E. Thomason and Kimmie J. Thomason (the
"Respondent s" on August 20, 2003 executed a certain
Stipulation To Entry O Consent Order (the "Stipulation"),
whi ch hereby is incorporated by reference herein.

VWHEREAS, by neans of the Stipulation, the Respondents
have admtted to the jurisdiction of the Secretary of State
and service of the Notice of Hearing in this mtter and the
Respondents have consented to the entry of this Consent Order.

WHEREAS, the Secretary of State, by and through his
desi gnated representative, the Securities Director, has
determ ned that the matter related to the aforesaid forma
hearing my be dism ssed wi thout further proceeding.

WHEREAS, the Respondents have acknowl edged that the
al l egations contained in paragraph seven (7) of t he
Stipulation shall be adopted as the Secretary of State's
Fi ndi ngs of Fact as foll ows:

1. That Daniel E. Thomason and Kimme J. Thomson are
[llinois residents with a | ast known address of 2408
N. El mwod Peoria, IlIl. 61604;
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That Kinmm e J. Thomason, AKA Kimm e Joe Rusk, is the
owner of a horse (mare) naned |MA CUTTERS DREAM
which is purported to be a registered nare;

That on or about early June 2000, Daniel E. Thomason
using the alias J.D. Carter nmet wth an Illinois
resident, Tom Roepke, and offered an investnment in
whi ch Roepke would pay $6,000. In return Roepke
woul d beconme half owner in the mare |MA CUTTERS
DREAM Dani el E. Thomason further represented that
Roepke's investnment would be used to pay stud fees
and to purchase cattle. Daniel E. Thomason also

provided a witten docunment illustrating that if the
resulting offspring from |IMA CUTTERS DREAM were
trained and sold, Roepke could earn, in a 20 year

period by breeding and selling the offspring and
cattle, $90,000 to $1.5 MIlion

That on or about June 23, 2000, Thomas Roepke paid
$4,000 and received a receipt stating that he had
paid $6,000 (He was to pay the renmaining balance
|ater) and that he was half owner in |IMA CUTTERS
DREAM

That Daniel E. Thomason and Kinmm e J. Thomason have
of fered the above-described investnment programto at
| east one ot her person;

That the above-described investnent program is an
i nvestnent contract and is a security as that term
is defined pursuant to Section 2.1. of the Illinois
Securities Law of 1953 [815 ILCS 5/1 et seq.] (the
"Act");

That Section 5 of the Act provides, inter alia, that
all securities except those exenpt under Section 3
of the Act or those offered and sold in transactions
exenpt under Section 4 of the Act shall be
registered with the Secretary of State prior to
their offer or sale in the State of Illinois;




10.

11.

12.

13.

14.
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That Section 12. A of the Act provides, inter alia,
that it shall be a violation of the Act for any
person to offer or sell securities except in
accordance with the provisions of the Act;

That at al | tines relevant her et o, Dani el E.
Thomason and Kimme J. Thomason failed to file an
application for registration of the above-referenced
securities with the Secretary of State prior to
their offer or sale in the State of Illinois;

That Section 12.D of the Act provides, inter alia,
that it shall be a violation of the Act for any
person to fail to file with the Secretary of State
any docunment or application required to be filed
under the provision of the Act;

That section 8.A. of the Act states, inter alia,
that, except as otherwi se provided in subsection A,
every sal esperson shall be registered as such wth
the Secretary of State;

That Respondents, Daniel E. Thomason and Kinm e J.

Thomason, are not regi stered I n [11inois as
sal espersons during the relevant tine period of the
sale of a security in the State of Illinois;

That Section 12.C of the Act states, inter alia,
that it shall be a violation of the Act for any

person to act as a sal esperson unless registered as
such, where such registration is required; and

That Section 11.E(4) of the Act provides, inter
alia, that if the Secretary of State, after finding
t hat any provision of the Act has been viol ated, my
inpose a fine as provided by rule, regulation or
order not to exceed $10,000.00 for each violation of
t he Act.
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WHEREAS, the Respondents have acknow edged that the
all egations contained in paragraph eight (8) of t he
Stipulation shall be adopted as the Secretary of State's
Concl usi ons of Law as follows:

1. That by virtue of t he f oregoi ng, t he
Respondents, Daniel E. Thomason and Kimme J.
Thomason, have violated Sections 12. A, 12.C, and
12. D of the Act; and

2. That by virtue of t he f oregoi ng, t he
Respondents, Daniel E. Thomason and Kinmme J.
Thomason, are subject to a fine of up to
$10, 000.00 per violation and an order which
per manent |y prohi bits t he Respondent from
offering or selling securities in the State of
I11inois.

NOW THEREFORE | T | S HEREBY ORDERED THAT:

1. The allegations contained in paragraphs seven (7) and
eight (8) of the Stipulation shall be and are hereby
adopted as the Secretary of State's Findings of Fact and
Concl usi ons of Law;

2. The Respondents shall be permanently prohibited from
offering and selling securities in the State of Illinois

3. Wthin thirty (30) days of the entry of the Consent
Order, the Respondents shall pay an admnistrative fine
in the amunt of $1,000. Said fine shall be paid by
means of a certified or cashier's check made payable to
the Secretary of State; and
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4. The formal hearing scheduled on this matter is hereby
di sm ssed without further proceedi ng.

ENTERED: Thi s day of , 2003.

JESSE WHI TE
Secretary of State

NOTI CE: Failure to comply with the terns of this Order shal
be a violation of Section 12.D of the Illinois Securities Law
of 1953 [815 ILCS 5] (the "Act"). Any person or entity who
fails to conmply with the terms of this Order of the Secretary
of State, having know edge of the existence of this Order,
shall be guilty of a Class 4 felony.

Attorney for the Secretary of State:
Davi d Fi nni gan

Il1l1inois Securities Departnent

Li ncol n Tower, Suite 200

520 South Second Street

Springfield, Illinois 62701

Tel ephone: (217) 785-4947
Enforcenment Fax: (217) 782-8876



