STATE OF | LLI NO S
SECRETARY OF STATE
SECURI TI ES DEPARTMENT

)

IN THE MATTER OF: THOVAS H. THORP ) No. 0100612

)

NOTI CE OF HEARI NG

TO THE RESPONDENT: Thomas H. Thorp (CRD# 2745965)
521 W Merle Lane
Peoria, Illinois 61604

You are hereby notified that pursuant to Section 11.F of

the Illinois Securities Law of 1953 [815 ILCS 5/1], et seq
(the "Act') and 14 1I1l. Adm Code 130, Subpart K, a public
hearing will be held at 520 South Second Street, Suite 200
Springfield, Illinois 62701 on the 18'" day of February, 2004,

at the hour of 10:00 a.m, or as soon thereafter as counsel
my be heard, before Jon K. Ellis or such other duly
desi gnated Hearing O ficer of the Secretary of State. A copy
of the Rules under the Act pertaining to contested cases is
attached to this Notice.

Said hearing will be held to determ ne whether an Order
should be entered which revokes the investnent adviser
representative registration of Thomas H. Thorp (the
"Respondent”) in the State of Illinois and/or granting such
other relief as nmay be authorized under the Act including but
not limted to inposition of a nmonetary fine in the maxi num
ampunt of $10,000 pursuant to Section 11.E.4 of the Act,
payable within ten (10) business days of the entry of the
Or der.

The grounds for such proposed action are as foll ows:

Count | (Section 8.E. 1 (k))

1. That at all times relevant, the Respondent was registered
as an investnment adviser representative for Lincoln
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| nvest ment Pl anni ng, I nc. (a registered investnent
adviser in the State of Illinois) pursuant to Section 8
of the Illinois Securities Law 815 ILCS 5/1 et seq. (the

"Act");

That Respondent’s registration for investnment adviser
representative was withdrawn on December 26, 2001,

That on January 11, 2002, the Illinois Secretary of State
issued an Order of Prohibition against the Respondent,
prohibiting the Respondent from selling or offering

securities in or from the State of Illinois or from
engaging in the business of rendering investnent advice
as an i nvest ment advi ser or i nvest ment advi ser
representative in or fromthe State of Illinois, in that

Respondent offered or sold securities in the State of
I1linois while failing to register said securities in
violation of section 12. A and 12.D of the Act;

That Section 8.E.1(k) of the Act states, inter alia, that
subject to the provisions of subsection F of Section 11
of the Act, the registration of an investnment adviser
representative nmay be suspended or revoked if the
Secretary of State finds that an investnent adviser
representative has had any order entered against him or
her after notice of hearing by a securities agency of any
state arising from a practice in violation of any
statute, rule or regulation adm nistered or pronul gated
by the agency;

That Section 8.E(3) of the Act provides, inter alia, that
if no proceeding is pending or instituted and w thdrawal
becones effective, t he Secretary of St ate may
nevert hel ess institute a revocation or suspensi on
proceeding within two vyears after wthdrawal becane
effective and enter a revocation or suspension order as
of the last date on which registration was effective;

That by virtue of +the foregoing, the Respondent is
subject to the entry of an Order which revokes his
i nvest ment adviser representative registration in the
State of Illinois pursuant to the authority provided
under Section 8.E.1(k) of the Act.

Count Il (Section 8.E.1(b))
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1-2. Paragraphs 1-2 of Count | is re-alleged and incorporated

as Paragraphs 1-2 of this Count I1;

That on March 13, 2003, in the United States District
Court for the Central District of Illinois, Peoria
Di vision, the Respondent entered into a plea agreenent
regarding Case No. 03-10021 styled “United States of
America v. Thomas H. Thorp”. Paragraph 4 of the aforesaid

agreenment states, in pertinent part, the “the defendant
wll plead gquilty to the Information, in which the
defendant is charged with Mil Fraud, in violation of

Title 18, United States Code, Section 1341";

That on March 13, 2003, Respondent pleaded guilty to the
af orenentioned Information, said guilty plea was accepted
by Judge Joe B. MDade of the U.S. District Court,
Central District, and a judgnment of conviction was
ent er ed;

That the pertinent elenments of the charge of Ml Fraud,
as stated in Paragraph 5 of the aforesaid plea agreenent,
are as follows:

a. That the defendant knowingly devised a schenme to
defraud and to obtain noney by nmeans of false
pretenses, representations, and prom ses as described
in the Information;

b. That the defendant did so knowingly and wth the
intent to defraud;

c. That for the purpose of carrying out the schene or
attenmpting to do so, the defendant used or caused to
be used the United States nmamil in the manner charged
in the Information.

That the aforenentioned Information alleges as foll ows:
a. Thomas H. Thorp owned and operated Thorp Financial

Services and Tom Thorp and Associates in Peoria and
East Peoria, Illinois;
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Thomas H. Thorp was registered with the Security
Departnent of the Illinois Secretary of State’'s O fice
to sell securities;

As a securities broker, Thomas H. Thorp sold Interna
Revenue Code (“IRC’) 403(b) variable tax-sheltered
annuities to school teachers;

Begi nni ng in approxi mately January, 1998, and
continuing to in or about Novenmber 2001, Thonmas H.
Thorp knowi ngly devised and participated in a schene
and artifice to defraud and to obtain noney by neans
of false and fraudul ent pretenses, representations and
prom ses as follows:

1) Thomas H. Thorp mde representations to his
clients that he could guarantee higher rates of
return on the noney his clients currently had in
t heir respective |IRC 403(b) tax sheltered
annuities (“annuities”) when he knew he could
not guarantee said rate of return;

2) Thomas H. Thorp induced his clients to take
| oans out against the corpus of their respective
annuities and turn that noney over to him wth
the prom ses that he could guarantee his clients
a 10% rate of return over a period of 6 nonths
when he knew he could not guarantee said rate of
return;

3) Thomas H. Thorp induced his clients to take out
| oans against the corpus of their respective
annuities with promses that their noney would
be safe and risk free because the clients would
be naned as beneficiaries on the life insurance
policy of Thomas H. Thorp and with prom ses that
Tom Thorp and Associ ates guaranteed their noney
with funds received from the sale of an
i nsurance business, when M. Thorp knew that
said clients were not naned as beneficiaries and
that Tom Thorp and Associates did not have
sufficient funds to guarantee coverage for the
noney so provided to himby his clients;
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4) Thomas H. Thorp caused the signatures of his
clients to be forged to applications for |oans
with the Northern Life Insurance Conmpany agai nst
the corpus of his client’s annuities, and caused
the signatures of his clients to be forged to
Northern Life |Insurance checks issued to his
clients;

5) Thomas H. Thorp used client funds to repay other
clients and otherwise for his own personal use
while assuring his clients that their noney
woul d be repaid.

That Section 8.E.1(b) of the Act states, inter alia, that
subject to the provisions of subsection F of Section 11
of the Act, the registration of an investnment adviser
representative my be suspended or revoked if the
Secretary of State finds that the investnment advisor
representative has engaged in any unethical practice in
the offer or sale of securities or in any fraudul ent
busi ness practice;

That Section 8.E(3) of the Act provides, inter alia, that
if no proceeding is pending or instituted and w thdrawal
becones effective, t he Secretary of St ate may
nevert hel ess institute a revocation or suspensi on
proceeding within two vyears after wthdrawal becane
effective and enter a revocation or suspension order as
of the last date on which registration was effective;

That by virtue of +the foregoing, the Respondent is
subject to the entry of an Order which revokes his
i nvestnent adviser representative registration in the
State of Illinois pursuant to the authority provided
under Section 8.E.(1)(b) of the Act.

Count Il (Section 8.E.1(c)

Paragraphs 1 through 5 of Count Il are re-alleged and
i ncor porated as Paragraphs 1-5 of this Count I11;

That Section 8.E.1(c) of the Act states, inter alia, that
subject to the provisions of subsection F of Section 11
of the Act, the registration of an investor adviser
representative my be suspended or revoked if the
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Secretary of State finds that the sal esperson has failed
to account for any noney or property;

8. That Section 8.E(3) of the Act provides, inter alia, that
if no proceeding is pending or instituted and w t hdrawal
becones ef fective, t he Secretary of State may
nevert hel ess institute a revocation or suspensi on
proceeding within tw years after wthdrawal becane
effective and enter a revocation or suspension order as
of the | ast date on which registration was effective;

9. That by virtue of +the foregoing, the Respondent is
subject to the entry of an Oder whhich revokes his
i nvest nent adviser representative registration in the
State of Illinois pursuant to the authority provided
under Section 8.E.(1)(c) of the Act.

You are further notified that you are required pursuant
to Section 130.1104 of the Rules and Regulations (14 Il11. Adm
Code 130) (the "Rules"), to file an answer, special appearance
or other responsive pleading to the allegations outlined above
within thirty days of the receipt of this notice. A failure
to file an answer, special appearance or other responsive
pl eading within the prescribed time shall be construed as an
adm ssion of the allegations contained in the Notice of
Hear i ng.

Furthernmore, you nmay be represented by |egal counsel; may
present evidence; may cross-exam ne wtnesses and otherw se
participate. A failure to so appear shall constitute default,
unl ess any respondent has upon due notice noved for and
obt ai ned a conti nuance.

A copy of the Rules, pronmul gated under the Act and pertaining
to hearings held by the Ofice of the Secretary of State,
Securities Departnent, is included with this Notice.

Delivery of notice to the designated representative of

any Respondent constitutes service upon such Respondent.

Dated this day of , 2003.
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JESSE WHI TE
Secretary of State
State of Illinois

Attorney for the Secretary of State
Johan Schri psema

Il1linois Securities Departnent

900 South Spring Street

Springfield, Illinois 62704

Tel ephone: (217) 524-1688

Hearing Officer:

Jon K. Ellis

Attorney at Law

1035 South 2" St.
Springfield, Ill 62704
Tel ephone: (217) 528-6835



