STATE OF | LLINO S
SECRETARY OF STATE
SECURI TI ES DEPARTMENT

)
I N THE MATTER OF: QUARTERS ONLY, | NC., )
| TS OFFI CERS, DI RECTORS, )
EMPLOYEES, AGENTS, AFFI LI ATES, ) File No.
SUCCESSORS AND ASSI GNS )
)
SUVMMARY ORDER TO CEASE AND DESI ST
TO THE RESPONDENT: Quarters Only, Inc.
47 West 34'" Street
Suite 524
NY, NY 10001
On information and belief, |, Jesse White, Secretary
of State, for the State of Illinois, through my designated
representative, having been fully apprised in the prem ses
by the staff of the Illinois Securities Departnment, Ofice
of the Secretary of State, herein find:
1. That the Respondent, Quarters Only, Inc., is a

pur ported business entity with a |ast known address of
47 West 34'" Street, Suite 524, NY, NY 10001;

2. That on or about June 13, 2003, Quarters Only, Inc.
by and through its officers, directors, enployees,

agents, affiliates, successors and assigns, offered
and/or sold to at least one (1) resident of the State
of Illinois, an opportunity to purchase supplies,
equi pment or services purportedly sufficient to enable
the Illinois resident to start a business through
which the resident would purchase for $9,825 and
received vending machines as well as assistance in

| ocating said machi nes, sufficient to start a business
sel ling candy;

3. That Quarters Only, Inc., by and through its officers,
directors, enployees, agents, affiliates, successors
and assigns, represented, directly or indirectly, to
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the Illinois resident that they would provide the
Illinois resident wth certain products, equipnent
and/ or services enabling the Illinois resident to

start a business following a required paynent to
Anmeri cana of nore than $500. 00;

That Quarters Only, Inc., its officers, directors,
enpl oyees, agents, affiliates, successors and assigns,
represented to the Illinois resident, either directly

or indirectly, that they would provide a narketing
pl an;

That Section 5-5.10(a) of the Illinois Business
Opportunity Sales Law of 1995, [815 ILCS 602 51 et
seq. ] (the "Act") provides, inter alia, that a

busi ness opportunity 1is a contract or agreenent,
between a seller and a purchaser, express or inplied,
orally or in witing, wherein it is agreed that the
seller or a person recommended by the seller shall
provide to the purchaser any product, equipnent,
supplies or services enabling the purchaser to start a
busi ness where the purchaser is required to nake a
paynent to the seller of nmore than $500.00 and the
seller represents either directly or indirectly, that
the seller, or a person recomended by the seller,
will provide a marketing plan, provide or assist the
purchaser in finding outlets or accounts for the
purchaser’s products or services, and/or guarantees
that the purchaser wll derive incone from the
busi ness whi ch exceeds the price paid to the seller;

That the above-referenced pronotion, solicitation or
offer constitutes an offer of a business opportunity
as those terns are defined pursuant to Sections 5-5.10
and 5-5.20 of the Act;

That Section 5-25 of the Act provides, inter alia,
that it is unlawful for any person to offer or sell
any business opportunity in the State of Illinois
unl ess that business opportunity is registered under
the Act or is exenpt from registration under Section
5-10 of the Act;

That at all tinmes relevant, Quarters Only, Inc., its
officers, directors, enployees, agents, affiliates,
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successors and assigns, failed to obtain or file for

registration of t he above-referenced busi ness
opportunity prior to any offer or sale in the State of
[11inois;

That by virtue of the foregoing, Quarters Only, Inc.
its of ficers, directors, enpl oyees, agents,
affiliates, successors and assigns, have violated
Section 5-25 of the Act;

That, as of the date of this Sunmary Order, Quarters
Only, I nc., its officers, directors, enpl oyees,
agents, affiliates, successors and assigns, have not
regi stered the above-referenced business opportunity
in accordance with the provisions of the Act;

That Section 5-65 of the Act provides, inter alia,
t hat whenever it appears to the Secretary of State
t hat any person has engaged or is about to engage in
any act or practice constituting a violation of the
Act, the Secretary of State my issue an Order
directing such person to cease and desist from
engaging in any act or practice constituting a
violation of any provision of the Act;

That based upon the foregoing, the Secretary of State
hereby deens it necessary, in order to prevent
Quarters Only, I nc., its of ficers, directors,
enpl oyees, agents, affiliates, successors and assigns,
from engaging in any act or practice in violation of
the Act, to enter a Sunmary Order to Cease and Desi st
pursuant to the authority provided under Section 5 65
of the Act; and

That based upon the foregoing, the Secretary of State
has determ ned that the issuance of a Summary Order to
Cease and Desist is in the public interest and is
consistent with the purposes of the Act.

NOW THEREFORE, IT | S HEREBY ORDERED THAT: pursuant to

the authority granted by Section 565 of the Act, Quarters

Only,

Inc., its officers, directors, enployees, agents,

affiliates, successors and assigns, are to CEASE and DESI ST
from offering and/or selling business opportunities in the
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State of Illinois or to residents of the State of Illinois

until further order of the Secretary of State.

NOTICE is hereby given that the Respondents may
request a hearing on this matter by transmtting such

request in witing to Securities Director, [11inois
Securities Department, 520 South Second Street, Suite 200,
Springfield, Illinois 62701. Such request nust be nade
within thirty (30) days of the entry of this Summary Order
to Cease and Desist. Upon receipt of a request for
hearing, a hearing will be schedul ed. Request for hearing
wll not stop the effectiveness of this Sunmary Order to

Cease and Desi st.

FAI LURE BY ANY RESPONDENT TO REQUEST A HEARI NG W THI N
THI RTY (30) DAYS AFTER ENTRY OF THI S SUMVARY ORDER TO CEASE
AND DESI ST SHALL CONSTI TUTE AN ADM SSION OF ANY FACTS
ALLEGED HEREI N AND CONSTI TUTES SUFFI Cl ENT BASI'S TO MAKE THE
CEASE AND DESI ST ORDER FI NAL.

ENTERED: This day of , 2003

JESSE WHI TE
Secretary of State
State of Illinois

Attorney for the Secretary of State:
Johan Schri psema

Il1linois Securities Departnent

520 South Second Street, Suite 200
Springfield, Illinois 62701

Tel ephone: (217) 524-1688



